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⑫
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-

-

Ap Al
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#I Application Allotment 2 : /
355000 - 100

. 000 30
, 000 :

5000 - 5000

I 30
.
000 - 15000 2x = 30

. 000

I 320 . 000 & 80
. 000 x = 15000

4 : /
>

320 . 000 : I

4x = 310
. 000



N
I #

1. Excess App Money 30
.
0 0 0 / 1 5 0 0 0X 2 ] 4 8 0

.

0001240
.
000x2)

75000 ( 15000x5]40 0
, 000/80. 000X5)Allotmentmoneyea

key
(30

.
000) (400

,
000)

4 . Allotment Money Rec . 45000

5 . Money Returned
11

8 0 . 000

Journal

J u l y 1 Bank Alc Dr (355000x2) 710
.
000

To eg .

Sh . App Ac T10,000

Julylo Eq . Sh . App Ac Dr . 710
,
000

(100
.
000X2] To eq .

sh cap 200
.
000

To eg . Sh . All . A 430
.
000

To Bank A l s 80
.
000



July 10 Eq .

Share All Al . Dr 1100000x5) 500 . 000

[100
.
000 X 1 ] To eg .

Sh
. Cap At 100 .000

(100
.
000 X4] To security prem All 400 . 000

Bank Ac Or
To egshare All Ac

70.
0 0 0 , 0.000

Eq .
Share firstfinP00000000

Apro Bank A Dr
To eg. Sh . first & final call

700 . 000
01

00
.
000



PRO-RATA+ Calls in arrear

Eg : -OSHACK Itd . issued 10
,
000 eq . Shares of Eloeach on

Public a p plie d for 15000 eq. shares & all the shares were
allotted on prorate basis .

Bhide applied for 600 shares
, failed to p a y allotment & call

.

Asi 15000 - 10
.
000 3 : 2

A l l o t te d shores- 600X400 shares

Blc :

Excess App Money (200X3) 600

1600
CGod(400x4)Hothcentmoneye a s t 1000

Call Money due (400 X 5) 1200



Eg : -DHAch 200
. 000g Publicappliedoahores .

Applied A l l o te d

80 .000 - 80 . 000
I 140

. 000
- 100

. 000 7 : 5

I 30
, 000

- 20
,
000 3 : 2

a) Balraj,whobelongedtocategory applieda
pay allotment money ,

b)Palak,WhoDelogdtoCategory , ws allottedoa
money

.
Anes : Shores allotted to Baliy = 7000X5 = 5000 shores

7
S h o re s applied by Pa l a k = 5000X3 = 7500 shares

.

BaLNA /2000x3)

Palak
Excess App Money 750012500x3]

Allotment Money due 20
.
000 20

.
000

c) Excess App Money adj (6000) (7500)

CallsIn Airea 14000 12500



-

-
60

.
000 - 40 . 000 10

~ 4800040000 6:5 2'12000 - NIL

I & A p p l isish - 1600X: 1920 shares

Excess App Money (1920-1600] x2 = 6403200
5Mentonduea <64

W 5 : Allotted Shores : 2400 X 2000 shares



Journal

1. Bank AlaOu100 120.120 .
000

2. Ep .
Sh . App A Or 120

,
000

(40
.
000 x2] To eqsh . Cap Ac 80

.
000

& 12000 X2] TO BOMB Al 24000

(8000X2] To eg . Sh . Allotment Als 16000

3. Eg .

Sh
. Allotment (40000x2) 80

.
000

To eg . Sh . Cap
30

.
000

4
. Bond Or . 73440
180

. 000 - 16000 - 2560 + 12000]
Calls in Arrear Dr . 2560

To egsh . All Al : 64000
To calls in Alv . 12000

5. Ep . Sh . first Call O r . (40
.

000x2) 8 0
.

000

To eg . Sh cap 80 .000

6
. BanB Al Dr . 72800

180 . 000 - 3200 - 4000]
Calls in Arrear Or 3200
Calls in Adv . Dr . 4000

To eg .
Sh . first call 80. 000



7. Eq .
share final call Dr. 160

. 000

To Ep .
Sh . c a p 160 . 000

8. Bank Ak Dr. 145600
(160

,
000 - 6400 - 8000]
Call in Arrear O r 6400
Calls in Adr D r 8000

To Eq . S h . final call 160 . 000

Forfeiture of shares
510

ifditi
1000 shares 433

XX

1. Bank Ak Dr.400 AppAk 400

40002. Egsh AppOrgshcap 400

3. Eq . Sh . AllOr300
Cap 3000 called up

4
.

Calls in ArrearOr 3000
To eg .

Sh
. All 3000



5 . Eq .
Sh

. first & find Call Or 3000
To eg .

Sh
. cap 3 0 0 0 called up

6. C a l l s in ArrearDr 3000
To Eg .

Sh
. first & final call 3000

F O R F E I T U R E
Eq
. Sh cap Dr .

1 1000 X10 6
, 000

2000X6] To calls in Arrear 6000

To s h a re for feiturc Af 4000

Forfeiture means Cancellation of shares .

Diedbyp to forjeitheanotice to



~

1 Epshare Cap Ac Dr . 130
.
000 x10) 300

,
000

(30
,
000X4) To calls in Arrear 120

,
000

130
. 000X6) To Share fory Ac 180

. 000

In case - calls in Arrear All is not maintained.

Epshore Cop Ac Dr . 130
,
000 x10) 300

,
000

(30
,
000x4) Eg . Share final call Ac 120

,
000

·

(30
, 000X6] To Sharejory' Ac 180 .000



Question:
Lions Limited issued for public subscription 1,20,000 equity shares of Rs. 10 each per share 
payable as under:
With Application                                   - Rs. 3 per share,
On allotment                                         - Rs. 3 per share,
On First call                                          - Rs. 2 per share
On Second and Final call                     - Rs. 2 per share.
Applications were received for 1,60,000 shares . Allotment was made on pro rata basis. 
Excess money on application were adjusted against the amount due on allotment. Rohan 
to whom 4,800 shares were allotted paid the application money only. These shares were 
subsequently forfeited after the second call was made. Record the necessary journal 
entries.

Ep .
Share Capital Ak Dr . (20000x8) 160

, 000

(20
. 000 x 2 ] To Calls in Arrear 40

,
000

120 , 000 X6) to share Jord Ala 120
,
000

P
-

-

-

160, 000 - 120, 000
-



# Rohan : Applied = 4800 x 160.000

#00
= 6400 shares

~ 14400EApitoonyC4800]9600

#2 Allotment Money Received - Pro-rata
(40

.
000x3) total excess App Money received

= 120.000 -

(120
.
000 X3) Allotment M o ney due = 360 . 000

Excess App Money aby C120
,
000)

Calls in Arrear ( 9 600)

Allotment Money Rec 230400



JOURNAL

480
.
0001. Bank AlOrShare AppA 4800

2. Eg .
Sh . App Ak Or

. 480
,
000

(120
,
000 X3) To Epsh cap Ac 360 . 000

To Eq .

Sh
. All . All 120

,

000

3. Ep .

Sh
.
All

. Ak Dr . 360 . 000
To Eg .

Sh cap
360

, 000

4 .
Bank Al Dr

.
2.30400

Calls in Airear D r . 9600

To Eg .

Sh . All . 240
,
000

5. Eg .
Sh

. first C a l l Or200A 240
. 000

6 . Bank At , Or . 230408
Calls in Arican Or . 9600

To Eg . Sh . f i r st call 240.000



7. Eg .
Sh

. final C a l l Or200A 240
. 000

8. Bank A , Or . 230408
Calls in Arican Or . 9600

To Eg . Sh . final call 240 , 000
9. Epshore cap Al Or . (4000 x 10) 48000

19600 + 9600 +9600) To C a l l s In Arrear Alc 28800

1 4 8 0 0X 3 + 48001 To Share Jorjecture As 19200

V

Amt paid by shareholder

R o h a n -4800X3 -

Appalotment



Forfeiture of shares
,

issued at premium .

tina clothing 10000 210 + 2 > FullySubscribed
46
(4 + 2)

2000 shores vvX F

Kopil · 4000m
Sec

.
Prom Ap
de

5 uses of Security premium Reserve : SpecificRe



JOURNAL
1 . Bank AkDr Sh . App As a

8000
8000

2. Eg. Sh . AppOr cap
8000o

3. Eg .
Sh

.
All . Al Or 1 2 0 0 0X6 ) 12000

/2000x4] To eq . Sh c ap
A

8000 Due
12000X2] To see . prem 4000

3
. Bank Ak Dr120All A , 12000

5 . Eq .

Sh
. f i r s t &final CallOr400oa

6. Calls i n Arrear Dr . 4000
To Eg .

Share first final call 4000

7 Eg . Share C ap Dr /2000x10 20
,
000

Sec . prem A Or

g) Sep Received To calls in Arrear 4000

Ignore (2000 x8] To share ford ↑ 16000

Erh 7 Do not Include Premium amount



10+2E g -
Muskan

1000 shares

462
(4+ 2]

For feiture
1. Bank Dr

. ( 1 0 0 0X 4) 4000
To Ep .

Sh . App 4000

2. Eq .

Sh
. App Or4000sh . Capital 40

3. Eg .

Share All Or . 6000

Toenshcapho
4. Call In Arrear Or 6000

To eq . Sh . All As 6000

5 . Eq .shcap Dr
.
( 1000xs) 8000

Sec prem All Or . 2000 - Ant Not Rec

To calls in Arrear 6000
To St

. forf . 4000



E g i > Applied - 1000 10+2

Riya
> Allotted - 6 0 0 9 by

(3 + 2)
XX

N Excess A p p Money (400x4)
= = 1600

Allotment M o n ey due : Fv(3) SPR12]
1800 1200

Excess App Money abj
(1600)

Calls in Arrear 200 1200

1400

Forfeiture : Eg. Sh . C a p
Dr . 1600x10] 6000

Security prem Dr
. (600x2) 1200

(1400+ 1800 ) To calls in Arrear 3200
(600X4 + 1600) To shareforfeiturc A 4000



Applied - 1000 10 + 2
Eg
-

Gopal Allotted - 500 45'
v XX

Excess App Money ( 500x4) 2000

Allotment Money D u e : Fv ( 3 ] SPR(2]
1500 1000 Received

Excess App Money adj (1500] - (500)
Calls in Arrear - 500

Forfeiture
EqShaveCapov 500 N

500 Received

(500 + 1500) To calls in Aircar 2. 000
(500x4 + 1500) To share forfeiture As 3500



-

100 + 201
500000 I
1Ep. ShareCapor 100

, 000 20 50 50

130 + 20]

To calls in Arrear Ac 500
, 000

To share fory . 100
,
000

-

-

-

WNN Excess Application Money (400x2)
- 800

-

Allotment amount due : Fv (3) SPR(2)
1800 1200

Excess App Moneyadj (800) -

Calls in Airear . 1000 1200



Journal :

- Eg. Sh. Cap A c Dr. 1600 x10) 6000

Security Prem Al Or . 1200

(2200 + 3000] To Calls In Arrean 5 200
(600 X2 + 800] To share Jor Ak 2 0 0 0

REISSUE Of SHARES

Sahil-1000 shares of 10

343
XX

Forfeit Epsh . cap Of 1000n Arrear 7000
to shareJord A l , 3000

Re-issue
Por Discount Premium

Max Disc . Ant forfeited on reissue share



Journal Bank Dr . 7000 -Discount
Share Forfeiture Or 3000

To epsh . cap 10
,
000

fully paid up
> Reissue of shares is notfllotment but only a sale .

Eg :
Umera - 500 sharesa10

x
,
shares forfeited .These shares are reissued @5 per shain , fully paid up .M

1 . Eg .
Sh

. cap Or . (500 x 10) 5000
To Calls in Arrear 1500
To Sh . Joif Ap 3500 Cr

.

2 . Bank Dr . 1500x5] 2 500
Share jorf. Dr . 2500 Dr,
(500X10) To eq . Sh . Cap 5000

Capital Gain= Ant forfeited on reissue shores
7) Disc On reissued shorn

= 1000

3If to Capital Reserve



10003. Share Joif . Oto
CapitalReserve Ap 1 0 0 0

Eg :

Keshar
1000 shares &10

343x Am+ jorj = ET000

a) Reissued Den
, fully paid up

ii) Bank (1000X4) 4000
Share forfeitureOr. 6000

/1000X10] To epsh . cap 10 ,000

(ii) Sh
. forf .Or, pe , 1000

b) Reissued Ell , fully paid up
(i) Bank Or . (1000X11) 11000

To ep . Sh . cap 10
,
000

To sec . prom Al 1000

(ii) ShareJor) D
Cap 10001000



Eg
. Rishika

1000 sharesa 10

3 43 Am+ jof = 3000

Callebup =

*

Forfeit
a) Reissued @E6 per s h o r ,

El paid up ,
(i) Bank Ap Dr . 6000

ShareJoi) Or, 1000

To eq . Sh . cap Al 7000
(ii) Share Jorf Or. 2000

To CppRes, 2000
b) R e i s sued @E9 per share

& If paid upvalueis not givenweillse called a

(i) Bank Dr .
9000
To eg share cap 7000To Sec . prem Al , 2000

(ii) Sh . forf Dr.
To cap Res A , 30003000



3) Reissued &Ea per share , f u l l y p a i d up .

(i) Bank As Or 9000
Share Jorf Dr 1000

To eg .
sh -

cap 10
,
000 - 10

E g : Yashika
5000 sharesa 10

Ant Joif = 20.000433
XX

Out of the forfeited shares , 4000 shares are reissued I

Sper, share ,
(i) Bank All Or 32 ,000

Share for Or 8000
To eg . Sh . cap 40000
8000(ii) Sh . for

cap Res 8 0 0 0

> Balanceremaining for feiture (1000 shasa
5 4000



Cap Gain : Ant fo r f .
On Reissued Disc on Reissued

Shores shores

- 20
,000x4000 8000
5000

I 1 6 0 0 0 - 8000
= > 2 8000

-

1 Prefshare Cap Dr
.
(2000x75) 150 . 000

(2000 x50] To Calls In Arrear 100
.

000

To Share forf Al 50
,
000 -

2. B ank Dr . (1500X65] 97500
Share Forfeiture Or 15000

(1500 X75] To prefsh . cap 112500



22. 2 5003. Sh
. Jord to cap Reserve 22500

# Cap Reserve50
,
000

x 1500 1 5000
2000

=> 2 2 500



-

- -

-

-

-

10

WN

2332
Shareholders Amt Received Ant not R e c

[ Calls in Arrear]

A 2000X2 : 4000 2000XS = > 16000
B 4000x(2 + 3) = 20

,
000 4000X5 - 20. 000

C 3000x(2+ 3 + 3) = 24000 3000X2 F 6000

48000 42000

Journal

1. Eq .

Sh
. cap Or . 19000x10) 90

,
000

To call in A r rear 42000
To Share Jool Al 48000

2 B a n k H . O r 19000 X 12] 108000
To 2g .

sh cap 90
.
000

19000X2) To Sec prem Ac 18000



3
.

Sh . forf Or cappe Al , 48000so

10 + 5

WN 300
. 000 - 75000

-

200
.
000 - X 9 6

100 . 000 - 75000 (4 + 5)

⑭ Raj
Allotted Shares = 1500 X75

Too
I 1125 shares
=



Excess App Money = 3375
(1500 - 1125] X9

Share first & find callclue e6)
= 6750

Excess App Money adj
(3375]

Call in Arrear 3315

J
1 . Bank Dr 1300

, 000X9) 2100
, 000

To eg . Sh. AppCAA 2700 , 000

2. Eg . Sh . App & All A D r
.
2700

,
000

(75000X4) To eq . Sh . cap Als 300
. 000

( 5 0 0 0X5] ToSec preme Af 315000
(200

. 000 x9) To Bank A p 1800 . 000

(25000x9] To eq .Sh . firstfinal call 2.25000
3. E q .

Sh first &find CallDK(5000x64500o00.000
4. Bank Dr

. 221625
(450 . 000 - 225, 000 - 3375]

Calls in Arrear Dr . 3 3 7 5
To eq .

Sh
. first &final call 225

,

000



5 . Eq . S h c a p Dr. (1125X10) 11250

To Callsin Arrear 3375
(1125x4 + 3375 To share ford Ac 7875

6 . Bank Or . (1125 x6) 6750
Share Jord Or 11125x4) 4500

To egsh cap 11250

2. Store forf AlOr c Res 3353375


