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JHP Limited is a company with an authorised share capital of #10,00,000 in equity shares of 10 each, of which
6,00,000 shares had been issued and fully paid on 30th June, 2020. The company proposed to make a further
issue of 1,00,000 of these 10 shares at a price of ¥14 each, the arrangements for payment being:

(a) 7 2 per share payable on application, to be received by 1st July, 2020;
(b) Allotment to be made on 10th July, 2020 and a further ¥ 5 per share (including the premium) to be

payable; { 0 +L']
(c) The final call for the balance to be made, and the money received by 30th April, 2021. Qi ] ~

(1+4)

Applications were received for 3,55,000 shares and were dealt with as follows:

(i) Applicants for 5,000 shares received allotment in full;

‘/ .
(ii) Applicants for 30,000 shares received an alloiment of one share for every two applied for; no money was
refurned o these applicants, the surplus on application being used fo reduce the amount due on
allotment;

(iii) Applicants for 3,20,000 shares received an allofment of one share for every four applied for; fh_e_rggggt
due on allotment was retained by the company, the excess being refurned to the applicanls; and
E'-_____._—_ e

(iv) the money due on final call was received on the due date.

You are required fo record these transactions (including cash items) in the Journal of JHP Limited.
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X Ltd. issued to the public for subscription 40,000 shares of ¥ 10 each at par payable as ¥ 2 each on
Application, Allotment and First Call and the balance on the Final Call. Applications were received
for 60,000 Shares and allotment was made pro rata to 80% of applicants. R to whom 1,600 shares v

were allotted paid only the Application Money and S who had|applied for 2,400 shares paid the entire
call money due along with the allotment. Pass the necessary Journal entries to record the above
fransactions assuming that Calls-in-arrears Account is maintained.
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To t] 8h. (,0]3 l60.000
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ILLUSTRATION 10
v

final call @ X 4 each. However, he paid application money @ X 2 per share and allotment money
@ X 4 per share. These shares were originally issued at par. Give Journal Entry for the forfeiture.

I eq.ghm’e CQF Al;, Dr. (30.000%10) 300.000

(30000 x4) T Calls Tn Arrear 120.000
(30.000%x6]1 To Share LorL AI.:. 180.000

In case- Calls ﬁrrmr P'lc % not méimdsind.

&1.9\10\’: CﬂP Aic Dr. (30.000%10) 200.000

(30.000 x4) Eq. Share final coll e 120.000
(30,000 %41 To Share ')BIL‘ Aic, 180.000
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ILLUSTRATION 11
X Ltd forfeited 20,000 equity shares of ¥ 10 each, X 8 called-up, for non-payment of first call money

been received by the company. Give Journal Entry for the forfeiture (assume that all money due is
transferred to Calls-in-Arrears Account).

&I.Shure CaP]’CaI A‘Ic Or. (20.000x8)  160.000

[20.000 x2] ffo Calls Tn Arrear 40.000
(20.000 6] fo ghare lorL A’lt 120,000

Question:
Lions Limited issued for public subscription 1,20,000 equity shares of Rs. 10 each per share

payable as under: Te)

With Application - Rs. 3 per share, NS N,
On allotment - Rs. 3 per share, 3 3 9-

On First call - Rs. 2 per share«

On Second and Final call - Rs. 2 per share.”

Applications were received for 1,60,000 shares . Allotment was made on pro rata basis.
Excess money on application were adjusted against the amount due on allotment. Rohan
to whom 4,800 shares were allotted paid the application money only. These shares were
subsequently forfeited after the second call was made. Record the necessary journal

entries.

4
60000 ~ [20000

—_—
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JournaL
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— ForLeﬂ-urh OL Shares, 1ssued at Pnem?um.

Tina C'“’""{j ....... lo.mo..@m.ﬂ....} l-”uny Subscbed
/7 I\
Uy 6 2
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Q  %o0v Shors AT\l

Kalo'ﬂ. - 0 D'—looo v~

s
5" vses Dl 'Securitli P!icm'lu_m Res»:wc'. FCQL“ %ﬁ-—ﬂ-.‘

(a) Towards issue of un-issued shares of the company to be issued to members of the company as fully
paid bonus securities.

(b) To write off preliminary expenses of the company.

(c) To write off the expenses of, or commission paid, or discount allowed on any of the securities or
debentures of the company.

(d) To provide for premium on the redemption of redeemable preference shares or debentures of the
company.

(e) For the purchase of own shares or other securities.
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q 8h Cﬂ':: Boop
3. Sq.sh. All. A Or (2000%6) 12000
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- __. /
Ea Gw‘)al. s Allotted - 500 4 5 3
v X X

ch:-ss ﬁﬂa Monc(u] (300%4) __(_)_._Q_(_)_g_
Aliotmert Money Oue:  FVL3] SR
IBDO |000 Reuwcd.

Excess Pt Monej J Cl500) v (500)7

Calls in" Arrcar 500
Forleﬁc
SqSharc COPDF (Sooxis) S000 Not
Securﬂj 5007 Received
( 500 #1300) To colle %0 Arar 000

(500 x4 + 1500) To ghae lor eiture Ae 3500

.......................................................................................................................



CA Foundation - Accounts

ILLUSTRATION 12

X Ltd. forfeited Mv;}'uity shares of X100 each fully called-up which were issued at a premium of
20%. Amount payable on shares were: on application X 20; on allotment X 50 (including premium);
on First and Final call 50. Only application money was paid by the shareholders in respect of these
shares. Pass Journal Entries for the forfeiture.

100 + 20~

— &].Shore Cor Or 500000 / 1 N\
Sec. Prcm Aln Dr.  100.000 0 50 50

(30+20)

To cals % Arrear nic. 500,000
To  3harc Lorl_ 100.000

............................................... R T e

ILLUSTRATION 13
~
Mr. Shami has applied for 1,000 shares of Company XYZ Ltd. paying application money @ ¥ 2

per share but has been allotted only Gdg shares. The shares have a face value of ¥ 10 and a
premium of X 2 per share, which are payable as: on Allotment- X 5 (including premium) and on
final call ?‘5’._ Now in case Mr. Shami doesn't pay allotment money and final call and his shares

are forfeited, then following entry will be passed on forfeiture:

W Cxcess Abplication Moncy [400x2) ~ 800

Allotment amount due :  Fv (3) SPR 12)
¢ IE',ooJ y 1200
Reess Money ad (800

Calls nAPIarreor.J J 1000 200
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el &Ish Cap Mc Or. [600x10] 6000
Seaily F:rcm Mc Or. 1200

(2200 + 3000) To C(]us n Arrer 5200

(600 x2 + 8e0) To Share LorL ﬁ1 Q2000

.......................................................................................................................

— REISSUE_OF SHARES
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/ I\

34y 3
v X X

%rl&g_ Eq.8h cop Or  DooD
To cols 9 Arrear 1000
4o Share Loq PI1L A000

’Re Fosve

Par Dlicount Bletum
Max Dfse. » ﬁ'm{- Lorleikd on %efssue Sharo
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Journsl Bank Or 1000 Qicourt
- Shore Forfitue O 3000 —
To etl.sh.Cal) 10.000
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—>  Kefasue ol hares % not Jliotment  but OnIJ 3 Sale
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To Sh LmL < 3500 — Cr.

2 Hank Dr. (s00xs) 500
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(500xidd ° o eq,sh, 5000

CQFH'OI Grafn, = Amt Lor eited on wethsue Shares
¢ Dee ONn Hefssued Shoro
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I_‘,f' L 1o COFHi ReServc.
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3. Shor Lorl’, Dr 1000

Ea: %{ 1900 Shares (@ 10
shav i s
3y 3 WLML’ 100D

v v X

aJ Qc‘i’ssucd (@ Zu, 5ullj F)a‘id uP
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Share forfeture Or. 6000
(1000 %10) To Ecl,sh.CoID 10.000

(1) Sh.LorL_ Or. 1000
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b) Refssued (@ 211, %ullj F:ﬁd u])_

() BanR Or. Ciocox 1) 1000
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To Sec. Pfcm ¢« 1000
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(% Q 1000 Shares (@ 10
Rishika /1N Amt Lorl = 3000
J 43

v X
Colled uP T FOfLeit
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Share LOrL Or. 1000
To eq.sh.CaP A|c 7000
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@ Bank Qr. Go00
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c) (Ref?smed @ zq Por Share kullj f)a‘n’d uF.

i Bank Ac Or dooo
Share orl Or 1000
To eq.sh-cai) 10.000 - 10

--------------------------------------------------

Ea Q 5000 Shares @ 10

Yashika /1N Amd 0440.000
433
v X X
Olﬂ' OL the LorLeH'td Shars, Y000 Shars are Uefssued @
SPcr_ Share.,

(i) Bank Alc Or 32000
Share I)orl Or Qo000
To eq .6h. CnF Y4o0D0

(i) Sh. Lorl = CQP /Re_f,. 800000[)

Ba\anu Liem ainin __¥4o
7 $n Share 3 Lorlea’rurc (i000 hares)
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COP Gmnr[, An’ﬁ' LUI‘ on c.-lssutd — Olsc on Qe 1ssueqd
Shurts Shars

20000 4000 — BooD

....................................... 8000
= 16000 -800D
= 8000

ILLUSTRATION 14 \/

Mr. Long who was the holder of 2, OGO preference shares of X 700 each, on which X 75 per share

.................................

The Directors forfeited the above shares and reissued 1500 of such shares to Mr. Short at X 6\5/
per share paid-up as T 75 per share.

Give Journal Entries to record the above forfeiture and re-issue in the books of the company.

l. pfeljShare CﬂI:) Or. (Qooox15) 150.000

(2000 %50) To colsSh Arrear 100000
To Share LorL A 50000 .

2. Bonk Or [ 1800x6s] 91500
Share Forfeture  Or. IS000
(1300x15) TopreL_sh. cop 112500



CA Foundation - Accounts

. 22500
— LorL To CaP Reserue. 12500

W CaP ReServez
30000 500 (5000
00

------------------------------------------------------------------------------------------------------------------------
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ILLUSTRATION 16

fa/hofds 2,000 shares of ¥ 10 each on which he has Eﬂid X 2 as application money. B holds

A000 shares of X 10 each on which he has paid X 2 per share as application money and X 3 =
per share as allotment money. C_holds 3,000 shares of X 10 each and has paid X 2 on
application, ¥ 3 on allotment and < 3 for the first call. They all fail to pay their arrears on the
second and final call and the directors, therefore, forfeited their shares. The shares are re-
issued subsequently for X 12 per share fully paid-up. Journalise the transactions relating to the
forfeiture and re-issue.

10
/TINN
2332

(2

Shafeholders At Received. Amt nol Rec
[ Calle 1 Arrear)

A 2000%2. - Yo0o | 2o00x8 = |6000

B Yooox (2+3) = 20000 | Hooox5 ~ Q0000

C 3ooox(243+3] = Quoen| Becoxd = _6000
48000 42000

jﬁqal.
! Sc“sh,ch Or. (Qo00x10) Q0,000

To ¢ally I Arycar 42000
To Shar ‘;"l ﬂ; 43000

2 Bonk Alc Or [‘Iooox l:l] 108000
.Eh Cor Qo000
(9000 X 2) Fo Qu. pran A{ 18000
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ILLUSTRATION 17

X Limited invited applications for issuing 75,000 equity shares of < 10 each at a premium of 5
per share. The total amount was payable as follows:

- ¢ 9 per share (including premium) on application and allotment

- Balance on the First and Final Call

Applications for 3,00,000 equity shares were received. Applications for 2,00,000 equity shares
were rejected and_money refunded. Shares were allotted on pro-rata basis to the remaining
applicants. The first and final call was made. The amount was duly received except on 1,500
shares applied by Mr. Raj. His shares were forfeited. The forfeited shares were re-issued at a

discount of ¥ 4/- per share.

Pass necessary journal entries- for the above transactions in the books of X Limited.

10+5

Wi 00000~ 15000 /N
_— 200000 - % q 6
loo.000 — 15000 (4+5)

w By

Allothd Shares = 1500 x 18
100

= [‘_25 Shares
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EXCgAs. Mone S 1 Y
AHD[BD:DH s)xq
Share Lmi' Q‘Iml Coll due = 6750

C12s %6)
G{j (3315)
Colls in qrrcar'a =  3MS

Tourmy)
. Bank De [30%00%‘!] 2100.000

To €. ah. AH; Quﬂ’ 1100.000
7 Et],sh. AH)EQNI . Or  Z100000

"ISUnom] To & &h ﬂ‘lc 200.000
(13000%3) To 3& 315000
(200000 x4] To fk Ai 1800.000
(23000 x4) To &l£h ink %n&\ ¢l 225000

A
. Eq&h m’r R&mal cll Or [’lsoooxsl 430,000
.gh ca,o hl 40000
Y, Bank Or. 9.’).|62.S

(450000 -22%000 — 3315 ]
Cals I Arer D 3XIS
T & Sh i er- kal ol 218000
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5. &I.sh wp Or Cnasxied 11280

To co$h Aror 3315
(198 x4 + 3318 To Share Lor‘ A‘c, 1815

6. Bank Or. [ 125 x6) 6130
Share Lorl Or [insxy) U500
To ai 3h caP 1280
1. ghai‘c tn‘l A‘lt On 3315

......................................................................................................................



